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Bobby T. Martin, CPA, PLLC
1300 Baxter Street, Suite 430
Charlotte, North Carolina 28204

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Latin American Coalition
Charlotte, North Carolina

1 have audited the accompanying statement of financial position of Latin American
Coalition as of June 30, 2009, and the related statements of activities, cash flows and
functional expenditures for the year then ended. These financial statements are the
responsibility of the Coalition's management. My responsibility is to express an opinion
on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards of the
United States of America. These standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Latin American Coalition as of June 30, 2009, and the
results of its operations for the year then ended in conformity with generally accepted
accounting principles of the United States of America.

Bkl - O P

August 26, 2009

Phone: 704-940-0106 +  Facsimile: 704-940-0108




LATIN AMERICAN COALITION

Statement of Financial Position
June 30,2009

Current Assets:
Cash
Grants Receivable
Accounts Receivable
Prepaid Expenses

Total Current Assets

Property and Equipment:
Furniture and Fixtures
Leasehold Improvements
Less Accumulated Depreciation

Net Property and Equipment

Deposits

Total Assets

LIABILITIES AND NET ASSETS

Current Ligbilities:
Accounts Payable
Accrued Leave
Micro Loan Fund
Current Portion of Loan Payable

Total Current Liabilities

Long-Term Debt
Loan Payable - Net of Current Portion

Total Long-Term Debt

Total Liabilities

Net Adssets:
Unrestricted
Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

ASSETS

$ 78,761
66,900
25,602

6,050

177,313

10,364
5,390
(5,635)

10,119
5,690

$ 193,122

$ 20,457
21,040
11,932

3,052

56,481

6,948

6,948
63,429

28,293
101,400

129,693

5 __ 193,122

The accompanying notes to financial statements are an integral part of these financial statements.
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LATIN AMERICAN COALITION

Statement of Activities
Year Ended June 30, 2009
TEMPORARILY :
UNRESTRICTED RESTRICTED TOTAL
Support and Revenue.
Contributions $ 19,055 $ $ 19,055
Grants 151,817 408,442 560,259
Cultural Events 137,673 _ 137,673
Sponsorships 220,141 220,141
Interest Income 1,229 , 1,229
Rent 17,980 17,980
Program Income 75,457 75,457
Other Income ' 461 461
Net Assets Released from Restrictions _
by Payments 441,919 (441,919) -
. Total Public Support and Revenue 1,065,732 (33,477 1,032,255
Expenditures:
Program:
Advocacy 75,139 75,139
Housing and Financial Literacy 92,519 - 92,519
Cultural Events 322,047 322,047
Information and Referral 255,929 255,929
Tutorial 140,446 140,446
Other Programs 97,348 97348 _
General and Administration:
Administration 196,875 196,875
Total Functional Expenditures 1,180,303 - 1,180,303
Excess of Public Support and Revenues
over Expenditures (114,571) (33,477 (148,048)
Net Assets, Beginning 142,864 134,877 277,141
Net Assets, June 30, 2009 $ 28,293 3 101,400 $ 129,693

The accompanying notes to financial statements are an integral part of these financial statements.
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LATIN AMERICAN COALITION
Statement of Cash Flows
Year Ended June 30, 2009

Cash Flows From Operating Activities:
Net Income (Loss) 3 (148,048)
Adjustments to Reconcile Excess of Public Support to Net Cash
Provided by Operating Activities:

Depreciation 3,920
(Increase) Decrease in Current Assets:
Grants Receivable 79,227
Accounts Receivable 26,814
Prepaid Expenses - {937)
Increase (Decrease) in Current Liabilities: ,
Accounts Payable 7 313
Accrued Leave 9,016
Micro Loan Fund 11,932
Net Cash From Operating Activities (17,763)

Cash Flows From Investing Activities:

Increase in Deposits - (3,652)
Increase in Furniture and Equipment ' (1,322)
Increase in Leasehold Improvements (5,390)

Net Cash Used by Financing Activities (10,364)

Cash Flows From Financing Activities:

Increase in Loan Payable A 10,000
Net Cash From Financing Activities : 10,000
Increase (Decrease) in Cash . (18,127}

Cash at Beginning of Year 96,888
Cash, June 30, 2009 _ .- 3 78,;/'61

The accompanying notes to financial statements are an integral part of these financial statements.
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LATIN AMERICAN COALITION
Notes to Financial Statements
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
- Organization and Nature of Activities

The Coalicion Latinoamericana/Latin American Coalition (The Coalition) was established in
November 1990 to preserve and promote the Hispanic culture through educational and cultural
programs. It provides information, referral services and acts as an advocate to the Spanish
speaking community in areas of education, health, employment and immigration.

The Coalition is a nonprofit organization as described in Section 501(c)(3) of the Internal
Revenue Code and is exempt from federal and state taxes.

Public Support and Revenue

Contributions are generally available for unrestricted use unless specifically restricted by the
donor. Grants are reported as temporarily restricted support if they are received with donor
stipulations that limit their use. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Contributions received with donor restrictions that are met in the
same year in which the contributions are received are classified as unrestricted contributions.

Contributions of donated noncash assets are recorded at their fair values in the period received.
Contributions of donated services that create or enhance nonfinancial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation, are recorded at their fair values in the period
received.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the use of management’s estimates.

Cash and Cash Equivalents

The Coalition considers all highly liquid investments with a maturity of three months or less
when purchased to be cash equivalents. Cash and cash equivalents for purposes of the statement
of cash flows exclude permanently restricted cash and cash equivalents.

Furniture, Equipment and Leasehold Improvements

Furniture, equipment and leasehold improvements are capitalized at cost. It is The Coalition’s
policy to capitalize expenditures for these items in excess of § 500. Lesser amounts are
expensed. Furniture and equipment are being depreciated over estimated useful lives of five to
ten years using the straight-line method. Leasehold improvements are amortized over the shorter
of the lease term or useful life. |



LATIN AMERICAN COALITION

Notes to Financial Statements, continued
June 30, 2009

NOTE 2 - DONATED SERVICES
The Coalition receives a significant amount of donated services from unpaid volunteers who

assist in special events. No amounts have been recognized in the statement of activities because
the criteria for recognition under SFAS No. 116 have not been satisfied.

NOTE 3 - LOAN PAYABLE

The loan payable, in the original amount of § 10,000, bears interest at 9% per annum and
matures May 2012,

Scheduled maturities as of June 30,

2010 : $ 3,052
2011 : 3,338

2012 3,610

NOTE 4 — LEASE OBLIGATION
The Coalition leases its facilities. The lease term is for thirty-six months from June 1, 2009. The
Coalition holds an option to purchase the facility. The first twelve months rent will be applied

toward the purchase of the property.

Future obligations under the lease are as follows:

2010 $ 6,042
2011 73,229
2012 67,670



